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ABSTRACT

Most of the studies supported that shock from the change of oil prices has the negative
effect on a nation’s real output, while the monetary policy has the asymmetric impacts on real
output. In this study, in addition to applying the existed studies, we take the consideration of the
effect of unexpected oil price change which is derived from GARCH model to see how it affects
the real output. We found unanticipated change from the oil price has significant negative effect
on real output while asymmetric impacts have been found for a national’s monetary policy on real
output. That is unexpected expansionary policy has greater effect on real output than

contractionary policy does.
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