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ABSTRACT

Most past studies investigate the impacts of margin requirement changes on
the volatility of stock prices. This article is to explore the impacts of opening
margin trades on the price volatility and trading volume of IPO stocks. By
comparing the volatility and volume of IPO stocks during the pre- and post-
margin periods, we are able to analyze the impacts of margin policy on the price
behavior and performance. The empirical results show that there is no significant
change in the volatility of IPO stocks, while the trading volumes increase
significantly. Our finding provides an evidence for the authority to decide the time
limitation for PO stocks to be qualified for margin trades.
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